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NOTE: Explanatory Notes are published at the back of this publication.
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TABLE 1. PRICE INDEX OF MATERIALS USEED IN HOLSE BUILDING

Weighted
average of
six State

Period capital cities Sydney  Melbourne Brisbane Adelaide Perth Hobart Canberra

Base: Year 1985-86 = 100.0 1986-87 = 100.0
INDEX NUMBERS

1949091 142.1 145.7 138.1 1419 1362 148.7 134.2 1364

199192 142.4 146.1 1373 1447 1355 149.3 138.3 140.3

1992.93 1452 148.5 141.1 1478 1378 150.5 140.7 143.2

992 93 o

February 145.5 1479 142.0 1482 1386 15015 140.8 143.0

March 146.3 149.1 1430 148.4 130.4 1511 140.8 143.2

April 147.6 151.1 1445 149.0 140.0 1514 141.2 144.0

May 148.3 1523 1447 1490 1434 151.8 1414 145.5

June 148.8 152.5 145.5 1492 1449 1517 141.6 146.3

799304 —

July 145.9 153.5 1467 1504 147.0 152.5 142.8 148.5

August 150.2 153.3 1471 150.8 147.8 152.7 143.1 149.3

September 150.9 1535 147.8 152.0 156.2 152.7 143.1 1493

October 1514 1538 148.4 1524 151.9 152.9 i43.4 149.8

November 151.6 1539 1492 151.8 132.0 1526 143.5 150.2

December 1519 1543 149.5 152.0 152.2 152.9 1436 1504

Januvary p 1523 154.7 149.9 1522 152.9 1532 144.5 150.7

February p 152.6 155.1 150.1 1528 1537 1530 144.2 151.5

March p 1531 1553 1513 1524 1532 1544 145.1 151.3

April p 153.6 156.3 151.4 1332 1533 1545 1455 151.4




TABLE L. PRICE INDEX OF MATERIALS USED IN HOUSE BUILDING — continued

Weighted
average of
six State

Period capiial cities Svdney  Melbourne Brisbane Adelaide Perth Hobart Canberra

Base: Year 1985-86 = 100.0 1986-87 = 100.0

PERCENTAGL CIIANGES

Change from previous year
1990-91 4.6 4.7 34 5.8 5.0 Se 4.8 4.5
1991.92 02 03 -0.6 2.0 -0.5 0.4 EN 29
1992-93 20 1.6 2.8 2.1 1.7 0.8 1.7 2.1
Change from corresponding month of previous vear
1902.93 —
February 25 1.6 4.1 19 31 08 2.1 24
March 29 2.1 4.6 23 39 1.1 1.4 2.1
Aprl 36 iz 5.4 24 4.4 0.9 0.9 2.1
May 39 38 5.4 2.1 71 1.3 0.9 o
June 42 41 59 2.0 81 09 1.0 32
F993.94 —
July 4.9 14 6.3 2.8 9.4 1.5 1.8 4.7
August 47 41 62 29 9.7 18 2.1 3.1
September 52 4.3 6.6 35 109 1.9 2.0 4.8
October 3.4 4.5 6.7 37 124 21 2.1 51
November 5.5 4.7 7.2 3.1 12.3 1.9 235 56
December 54 51 638 31 121 1.8 23 57
January p 5.5 53 6.8 2.9 121 1.9 2.7 5.8
February p 4.9 4.4 57 3.1 10.9 1.7 24 3.9
March p 4.6 42 58 27 99 2.2 3.1 57
April p 4.1 . 34 48 28 9.5 20 3.0 5.1
Change jrom previous morith

199293 —
February 0.8 07 12 02 16 a1 0.1 0.4
March 0.5 08 0.7 0.1 0.6 .4 — 0.1
April 0.9 1.3 1.0 04 04 02 0.3 0.6
May 0.5 08 0.1 — 24 0.3 a1 1.0
June 0.3 0.1 0.6 0.1 1.0 -0.1 0.1 0.5
199394 —
Juiy 0.7 0.7 08 038 1.4 0.5 038 15
August 02 0.1 03 0.3 0.5 0.1 0.2 0.5
September 0.5 0.1 0.5 0.3 1.6 — — —
October 03 0.2 0.4 0.3 1.1 0.1 0.2 0.3
November 0.1 0.1 0.5 -0.4 0l 0.2 0.1 0.3
December 02 0.3 02 0.1 0.1 0.2 0.1 0.1
January p 0.3 03 0.3 0.1 0.5 0.2 0.6 0.2
February p 0.2 0.3 0.1 0.4 0.5 -0.1 0.2 0.5
March p 0.3 01 0.8 0.3 -03 09 0.6 -0.1

April p 0.3 0.6 01 0.5 0. 0.1 0.3 0.l




TABLE 2. PRICE INDEXES OF MATERIALS USED IN HOUSE BUILDING
CONTRIBUTION OF GROUPS TO ALL GROUPS INDEX
(Expressed in terms of All Groups index points} (a)

March 1994 p April 1994 p Change
Weighted average of six State capital cities 153.1 153.6 .5
. Contribution to Weighted average of six State capital
cilies All groups index (in index poinis} —-
Groups
Concrete mix, cernent and sand 13.18 13.37 0.19
Cement products 929 5.28 -0.01
Clay bricks riles, elc 14.56 14.55 -0.01
Timber, board and joinery 5253 52.63 0.10
Steel products 5.63 5.63 —
Other metal products 2080 20.87 0.07
Plumbing fixtures, etc 7.60 7.60 —
Elecirical installation matcrials 345 3.46 0.01
Instalied appliances 7.16 7.16 —_
Other matcrials 18.96 19.05 0.09

fa} For an explanation of this Lable sce paragraph 16 of the Explanatory Notes.



TABLE 3, PRICE INDEX OF MATERIALS USED IN HOUSE BUILIING
GROUP INDEX NUMBERS — WEIGHTED AVERAGE OF S1X STATE CAPITAL CITIES
{Base of cach index: Year 1985-86 = 1011.6)

Concrete ) Timber,
mix, cement Cerment Clay bricks hoard and Steel
Period and sand products tiles. et jotnery products
1990-91 1430 136.7 143.5 134.7 1507
1991-92 1394 140.9 1471 1323 151.3
1592.93 1404 142.1 149.0 137.2 155.4
199293 —
February 140.7 142.2 148.9 137.5 15857
March 142.0 141.9 1493 139.1 156.0
Apnl 1428 141.9 149.3 1416 156.0
May 143.1 142.4 149.4 144.3 1564
June 143.6 142.4 149.6 146.4 156.9
199394 —
July 144.4 1424 150.2 148 8 157.1
August 1444 142.6 150.2 1488 156.9
Seplember 1444 143.2 150.3 1497 157.2
October 1443 1436 150.1 1509 156.9
November 143.3 1435 1499 151.9 1572
December 143.8 1436 1500 152.6 157.8
January p 1438 144.1 150.3 1533 1539.9
Febroary p 144.6 1443 1503 154.1 160.2
March p 145.6 1444 1503 1353 1600
April p 147.7 144.2 150.2 155.8 1641
TABLE 3. PRICE INDEX OF MATERIALS USED IN HOUSE BUILDING
GROUP INDEX NUMBERS — WEIGHTED AVERAGE OF SIX STATE CAPITAL CITIES —continued
{Base of each index: Year 1985-86 = 100.0)
Other Elecirical
metaf Plumbing installation Instalied CHher
Period products fixtures, ete maierials appliances materials
1990-91 147.6 1765 191.3 1379 138.2
1991-92 147.9 1773 186.7 1448 142.4
1992-93 149.4 177.8 183.0 149.1 144.6
190293 —
February 150.3 177.7 181.6 150.3 144.4
March 150.7 178.0 1819 152.0 144 .4
April 150.9 178.3 1795 1523 146.0
May 150.5 1715 178.8 152.6 1459
June 1408 1771 178.1 152.6 144 .4
199394 —
July 149.5 177.3 179.4 1527 145.8
August 150.2 180.7 180.0 152.8 146.1
Sepiember 150.3 183.0 180.0 156.8 146.4
October 150.3 183.6 178.8 157.1 1470
November 1503 1832 1745 157.1 147 .4
December 150.3 183.0 1741 157.1 147.3
January p 150.2 1828 1753 157.1 147.8
February p 149.9 182.3 1754 157.1 147.6
March p 1496 182.8 173.1 1572 1477

Aprl p 150.1 182.9 1757 157.3 148.4




EXPLANATORY NOTES

Introduction

This publication contains the Price Index of
Materials Used in House Building on reference base:
Year 1985-86 = 100.0 for the six State capilal cities and
1986-87 = 100.0 for Canberra. The Appendix 10 the
October 1986 issue of this publication contains a more
detailed description of the index and its relationship
with previous indexes.

Scope and com position

2. The index measures changes in prices of selected
materials used in the construction of houses in each
capital city Statistical Division, A house is defined as a
detached building predominantly used for long term
residential purposes and consisting of only one dwelling
unit. The index does not purport to represent buildings
of any kind other than detached houses.

Itemns and weights

3. The index is a fixed weights index. The items and
weights were derived from reported values of each
material uscd in selected representative houses
constructed in or about 1985-86. Each capital city has
an individual weighting pattern. These reflect the
differences in the relative usage of different materials in
the various cities and differences in price levels
between the cities.

4. The weighting pattern for the six State capital
cities was shown in the Appendix to the October 1986
issue of this publication. The weighting pattern for
Canberra was shown in the Appendix to the February
1988 issue.

Prices

5. Prices used rclate to precise standards of each
material. The aim of the index is to measure price
changes for matcrials of constant guality.

6. In general, the point of pricing is delivered on site.
However, in some cases it is nccessary to use the
nearest realistic price available, e.g. that for materials
supplied and fixed. Prices arc obtained in cach capital
city from representative supplicrs of materials used in
housc building. In the main, the prices are collected at
the mid-point of the month to which the index relates.

7. As far as possible, actual transaction prices are
used in this index -— that is, prices actually paid by
building contractors or sub-contractors to material
suppliers for materials delivered on building sitcs. The
aclsal price paid for anyihing cam, of course, be
described in various ways. Insicad of being described as
a single pricc (as usually happens in retail shops) a price
for a building material may be described in terms of the
components that make up the price — for instance 'list

price plus sales tax', 'suppliers price plus freight’, 'basic
price less (particular types of) discount’ and so on. I is
these nct prices that buyers pay to sellers in exchange
for materials that the ABS aims to use in compiling this
price index.

8. The ABS asks respondent businesses to report
details of the discounts they offer so that actual
transaction prices can be calculated. However, as
building materials suppliers offer many different types
of discounts to buyers (e.g. trade discounts, settlemnent
discounts, quantity discoums, competitive discounts),
the identification of the discounts and the way in which
they arc applied by sellers pose considerable problems
for the ABS. To the extent that discounts are identified
and mcasured, their effects are taken into account in
calculating the index. Somctimes mew discounts, or
changes in thc way discounts are applied by sellers, are
identificd only after index numbers for a period have
been published. In such cases, or in any other case
where it is discovered that incorrect prices have been
used in compiling the indexes, revisions to index
numbers will occur in subsequent issues of this
publication.

9. Sales (axes levied on building materials are
included in the prices used to compile the index.
Materials used in the construction of Commonwealth,
State and Local Government owned houses are exempt
from sales tax. At any particular time, when there is a
change in the rate of sales tax on building materials, the
index is calculated to take into account the proportions
of materials sold subject to sales tax at that time and the
proportion of materials exempt from sales tax,

Index numbers

10. Index numbers for financial years are simple
avcrages of the monthly index numbers.

11. index numbers for the latest month and the
previous three months are preliminary and subject to
revision. However, it may be necessary to revise index
numbers for earlicr periods, from time to time, where
incorrect prices for those periods are detected later on.

12. The separatc city indexes measure price
movements within each capital city individually. They
enable comparisons to be drawn between cities as to
differences in degree of price movement from period to
period. They do not measure differcnces in price levels
between cities,

Analysis of index changes

13. Care should be excrcised when interpreting month-
to-month movements in the indexes as short-term
movements do not necessarily indicate changes in trend,



14, Movements in indexes from onc period to another
can be cxpressed cither as changes in 'index points’ or as
percentage changes. The foliowing cxample illustrates
the method of calculating index points changes and
percentage changes between any Lwo periods:

Weighted average of six State capital cities
index numbers —

April 1994 153.6 (scc Table 1)
fess April 1993 147.6 {scc Tablc 1)
Change in index points 6.0

0

Percentage change = 1476 X 100 = 4.1
15. In this publication percentage changes arc shown
m respect of movements between:

= consccutive financial years
« corresponding months of consecutive years
= consccutive months.

16. Table 2 provides an analysis of the contribulion
which sclected categorics of materials make 10 the total
Weighted average of the six State capital cities index.
For cxample, Concretc mix, ccment and  sand
contributed +13.37 index poinls o the total Weighted
average of the six State capital cities index number of
153.6 for Aprit 1994 and +0.19 index poims 1o the net
change of +0.5 index points.

Related publications

17. Users may also wish to refer o the following price
index publications which are available on request:

Price Index of Materials Used in Building Gther Than
House Building, Eight Capital Cities (6407.0) — issued
monthly

Price Indexes of Maierials Used in Manufacturing
Industries, Australia (6411,0) — 1ssucd monthly

Price Indexes of Articles Produced by Manufacturing
Industry, Austratia (6412.0) — issucd monihly

Price Indexes of Copper Materials, Austratia (6410.0)
— issued monthly.

I8, Other ABS publications which may be of interest
include:

Award Rates of Pay Indexes, Australia (6312.0) —
issued monthly

Average Weekly Earnings, States and Australia (6302.0)
—issued quarterly.
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t9. Current publications produccd by the ABS arc
lisied in the Caralogue of Publications and Products,
Australia (1101.0). The ABS also issucs, on Tuesdays
and Fridays, a Publications Advice (1105.0) which lists
publications to be rclcased in the next few days. The
Cataloguc and Publications Advice are available from
any ABS office.

Unpublished statistics

20.  As well as the statistics included in this and related
publications, thc ABS has a large range of other
relevant unpublished data available. Inquiries should be
directed to the contact in the phone inquirics box at the
front of this publication,

Symbols and other usages
p prcliminary — serics subject to revision.
r figore revised since previous issuc.
— nil or rounded 1o zero.

Electronic services

DISCOVERY, The ABS intends discontinuing its
statistical  information service on
DISCOVERY. Please contact Peter
Davidson {Phone (06) 252 6684) 10
discuss possible aliernatives {or
acquiring statistics or if you wish 10
comment on this deciston.

PC AUSSTATS. Thousands of up-to-date time series

are available on this ABS on-line

service. For further information phone

the PC Ausstats Heip Desk  on

{06) 252 6017.

PC TELESTATS. This service provides:
« foreign trade statistics tailored to

users’ requircments. Further
information  is  availablc  on
(06) 252 5404

* text and tables for selected Main
Economic Indicator publications.
Further information is available on
(06) 252 5405.

Floppy disk service
Setecicd ABS statistics are available
on floppy disk. Further information is
available on (06) 252 6684,
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